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Update euromicron AG

BUY Positive sales trend in 9M/12

Company Analysis

m For Q3/2014 euromicron reported a significant iaseein the level of sales.
Total revenues came in at €246.59m and thus +6%ehig-0-y (vs.
Q3/2013: 233.28m), reaching the level of €84.40%5,7% in the period

Target price: €20

Overview
Industry: Technology from July to September 2014. These sales figuresrded in 9M/12
Country Germany represent the highest achieved in euromicron histor
ISIN: DEO00A1K0300
Reuters: EUCANn.DE ) . ]
Bloomberg: EucacR ®m In the first nine months of 2014, the best perfognisegment was
Website: vimw. euromicron. net euromicron WAN services which improved its revenbgs?.36% y-0-y to
€73.79m (29.9% of total sales). In a growing dittwere also both the
Last price 10.87 segments euromicron Sued (+4.62% y-0-y to €95.6ang euromicron
High Low . .
Price 52 weeks: 1605  10.99 Nord (+1.9% y-0o-y to €85.96m). With an EBIT margof 10.06%
Market cap (EURm) 78.01 euromicron Nord is still the most important praofika segment. Although
Number of shares (m 7.18 . . .
(m these increase in revenues, consolidated EBIT wentn to €7.73m (vs
Q3/2013: 11.67m). However, excluding non-recurrgxpenses, such as
Shareholder structure integration and structural costs for Agenda 500 atljusted group operating
Allianz Global Investors 2.74% income would have been €12.6m.
FPM Funds Luxembourg 2.72%
Universal-Investment GmbH 1.57% . . . .
e osoas, M Despite lower net income and the change in workimgjtal decreased OCF
to €-41.81m (vs Q3/2013: €-10.95m), cash providgdtie financing
perf activities, which equaled €28.18m (+61.75% y-olgll to a positive cash
errormance
position at the end of the period of €12.57m. At &nd of September 2014
4 weeks -11.18% the equity ratio was around 40%.
13 weeks -18.37%
26 weeks -16.74%
52 weeks -21.14% m Due to the one-off expenses for the program Agestd and consequent
1D -23.07% decline of the operating margin, we have slightycréased our estimates.
Thus we have adjusted our 12-months DCF-basedttprige from €24.40
Dividend to €20.06. However, due to the upside, which atctineent level equals to
in EUR in % )
2011 071  653% 84.36% we left unchanged the rating and we recordmBRIYING
2012 030 276% euromicron. Although current weakness, we belida the company will
2013 0.00  0.00% .
2014E - successfully complete the project Agenda 500 feryiar 2015.
Key Figures
52-Week Chart in EURm 2011 2012 2013 2014E  2015E  2016E
EUR euromicron, RIC: EUCAN.|
20.0 e EucineE Net sales 305.31 330.03 32937 34847  377.75 394.74
150 EBITDA 30.73 25.03 14.41 23.14 29.27 37.34
) J\W“ EBIT 24.16 17.08 551 13.72 19.06 26.68
100 Net income 12.19 8.57 -0.89 6.06 9.25 13.87
>0 EPS 2.32 1.29 -0.12 0.84 1.29 1.93
0.0 BVPS 22.75 17.79 17.03 17.45 18.10 19.06
Nov-13  Feb-14 May-14 Aug-14 Nov-14
RoE 11.70%  7.20%  -074%  4.90%  7.25%  10.40%
Analyst EBIT margin 7.91% 5.18 % 167% 394% 505% 6.76 %
P/E 5.80x 10.46x neg 15.92x 10.43x 6.96x
Dr. Norbert Kalliwoda P/BVPS 0.59x 0.76x 0.79x 0.77x 0.74x 0.71x
Email: nk@kalliwoda.com EV/EBITDA 5.98x 7.34x 12.75x 7.94x 6.28x 4.92x

Phone: +49 69 97 20 58 53

. Source: Company data, Dr. Kalliwoda Research GmbEopyright 2014
www.kalliwoda.com pany g
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1 Company profile

euromicron AG is a manufacturer and provider ofwoek solutions and optical fibre technology.
Moreover, the company is a full-service provider afmmunication and security solutions for
different industries and requirements. euromicrovecs the entire value chain. Along with planning,
implementation and maintenance of communicationsaudirity solutions, which are usually based on
IP networks, the company also offers developmemgdyxction and distribution of network
components as well as consulting and purchasing.ofgganization is divided into three segments and
four marketing areas.

ompany Analysis

C

euromicron AG — Company structure

L

euromicron north guromicron south guromicron

niluding Poland and France including Austria, taly and Switzerland WAN services
euromicron systems GmbH (D) ELABO GmbH (D) telent GmbH (D)
EUROMICRON Werkzeuge GmbH (D) euromicron austria GmbH (A) RSR Datacom
LWL-Sachsenkabel GmbH (D) euromicron solutions GmbH (D) GmbH & Co. KG (D)
MICROSENS GmbH & Co. KG (D) Qubix S.p.A (1) ProCom Professional & Services
MICROSENS Sp.z.0.0. (PL) SKM Skyline GmbH (D) GmbH (D)
Stark- und Schwachstrommontage  euromicron NGB Fiber Optics GmbH (0)
GmbH (D) Avalan GmbH (D)

W(CS Fiber Optics B.V. (N)
euromicron benelux S.A. (L)
ATECS AG ()

Secure Information Management
GmbH (D)

euromicron networks GmbH (D)

- : v Development and production of w Planning, design and integraticn » Consulting, distribution, sourcing
":: +oomponents and product calegorias aof aystams and solulions and network services
=
o
;‘J N ks a4 s s EE R BN NS S E S EEE EE LA S E EEE EE LS4 A EEE EE LSS A S EEEEE NS EEEEEE LA S EEEEEEEAdad S EEEEELIAdia8EEELELdAdaE s EEEEELdAA SR EEE R
2 Test and Working Station Systems Optical, Wireless and Wired Active/Passive Optical Network
- TDM-, IP- and MPLS-Systems Networks Components
_;'-'_."" Intelligent Networks Analysis, Planning, Maintance and  Wiring Systems
: 5 Switches and Cable Systems Implementation Spare Parts Service
= Monitoring Stations
i |

Source: Company data, Dr. Kalliwoda Research GmbEbpyright 2015
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2 Valuation

o In order to value euromicron, we have used our D@iEel, which derives a 12-months price target
|
e for the stock of €20.04. Compared to the currenketdevel, this corresponds to an upsidé4B6%
=]
—
—_
) DCF model
-
=
] counted Cash Flow Model (Basis
Di ted Cash Flow Model (B 12/2014
i
E Phase 1
=
= in EURm 2014E 2015E 2016E 2017E 2018E 2019E 2020E 2021E 2022E
L Net sales 34847  377.75 394.74 410.53 423.67 435.11 44599 45580  464.92
(y-0-y change) 5.8% 8.4% 4.5% 4.0% 3.2% 2.7% 2.5% 2.2% 2.0%
EBIT 13.72 19.06 26.68 30.21 34.56 36.36 36.34 35.76 35.44
(EBIT margin) 3.9% 5.0% 6.7% 7.3% 8.1% 8.3% 8.1% 7.8% 7.6%
NOPLAT 9.61 13.34 18.67 21.15 24.20 25.45 25.44 25.03 24.81
+ Depreciation 9.42 10.21 10.67 11.09 11.45 11.76 12.05 12.32 12.56
= Net operating cash flow 19.02 23.55 29.34 32.24 35.64 37.21 37.49 37.35 37.37
- Total investments (Capex and WC) 41905 -21.64 -20.30 -20.63 -20.64 -20.74 2100  -2113  -21.31
Capital expenditure -15.20 -15.99 -16.45 -16.88 -17.23 -17.54 -17.84 -18.10 -18.35
Working capital -3.85 -5.64 -3.85 -3.75 -3.41 -3.19 -3.17 -3.03 -2.96
= Free cash flow (FCF) -0.03 1.92 9.04 11.61 15.00 16.47 16.49 16.22 16.06
PV of FCF's -0.03 1.76 7.66 9.07 10.81 10.95 10.11 9.18 8.38
PV of FCFs in explicit period 67.90
PV of FCFs in terminal period 151.96
Enterprise value (EV) 219.86
+ Net cash / - net debt (31 September 2013) -87.20
+ Investments / - Minorities 0.00
Shareholder value 132.66
Number of shares outstanding (m) 7.18
Sensitivity analysis Terminal EBIT margin
WACC 8.4%
Equity costs 9.9% | 46% 5.6% 6.6% 7.6% 8.6% 9.6% 10.6%
Debt costs before tax 7.0% 5.4% 23.87 33.50 4313 52.76 62.39 72.02 81.65
Tax rate 30.0% 6.4%|  16.16 23.06 29.96 36.86 43.76 50.66 57.56
Debt costs after tax 4.9% o 7.4%  11.23 16.45 21.66 26.88 32.10 37.31 42,53
) < | |
Equity share 70.0% H 8.4%  7.79 11.87 15.96 ‘ 20.04 24.12 28.21 32.29
Debt share 30.0% 9.4% 522 8.51 11.79 15.07 18.35 21.63 24.91
Fair value per share in € (today) 1849 10.4%| 324 5.92 8.61 11.30 13.98 16.67 19.36
Fair value per share in € (in 12 months) 20.04

Source: Dr. Kalliwoda Research GmbH © Copyright201
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3 Q3/14 results

Revenues

In 9M/14, euromicron generated total sales of €2#6.which improved by +6% y-0-y. In the same
period, new orders reached €250.5 (vs Q3/2013: 2849 while order books went down from
€141.1m to €130.4m. Germany remained the main rhéskeommercial activities, which result was
€209.0m (vs. Q3/2013: €206.9m), and accounting8f¥o of total sales. Foreign sales reached the
level of €37.6m, +43% compared to the previous.year

Between January and September 2014 euromicron V\eNces segment was the main driver, where
sales grew of 7.36% y-0-y to €73.79m (29.9% ofltotaenues), while operating margin slightly
decrease from 6.61% to 6.19%. Both the other twmnsats recorded a positive growth, respectively
euromicron Sued +1.90% to €95.61m (38.8% of tatksy and euromicron Nord +1.90% to €85.96m
(34.9% of total sales).

Q3/14 results vs. previous year

Q3/14 vs. previous year

Q3/14 vs.
in EURm Q3/14 Q3/13 Q3/13
Net sales 246.59 233.28 5.7%
EBITDA 12.62 16.56 -23.8%
EBITDA margin 5.1% 7.1%

EBIT 7.73 11.67 -33.7%
EBIT margin 3.1% 5.0%
Net income 3.50 6.09 -42.5%
Net margin 1.4% 2.6%

Source: Company data, Dr. Kalliwoda Research GmbEbpyright 2015

Sales and EBIT margins according to segments

Sales and EBIT margins according to segments Q3/14 vs. Q3/13

Q3/14 Q3/13 Q3/14 Q3/13

euromicron Nord euromicron WAN services

Sales €m 85.96 84.35 Sales €m 73.79 68.73

sharein total sales 34.86% 36.16% sharein total sales 29.9% 29.5%

EBIT margin 10.06% 14.21% EBIT margin 6.19% 6.61%
euromicron Sud Group (after consolidation)

Sales €m 95.61 91.39 Total sales 246.59 233.28

sharein total sales 38.77% 39.18% change y-o-y 5.71%

EBIT margin -0.62% 0.04%
Germany Rest of the World

Sales €m 208.97 206.91 Sales €ém 12.32 6.23
sharein total sales 84.74% 88.70% sharein total sales 5.0% 2.7%
Euro zone

Sales €m 25.30 20.14

sharein total sales 10.26% 8.63%

Source: Company data, Dr. Kalliwoda Research GmbEbpyright 2015
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Profitability

Share in total revenues Q3/14 vs. Q3/13

60.00%

53.01%

51.08%

50.00%

ompany Analysis

C

40.00%

30.71%

30.00%
20.00%
13.04% 13.14%
10.00%
3.03% 2.73%
0.00%
Cost of sales Personnel Depreciation & Other operating
expenses amartisation expenses

mQ3/14 mQ3/13

Source: Company data, Dr. Kalliwoda Research GmbEbpyright 2015

Following the increase in sales, costs of raw natechanged from €119.2m to €130.7m compared to
the last year. With the aim to reach the targetoperances of Agenda 500, group operating margin
was lowered by one-off integration and structursteto €7.73m (vs. Q3/13: EUR 11.67m). However,
considering euromicron EBITDA margin, that reaclilee level of 6.2%, this figure was inside the
management target corridor of 6% to 8% for 2014 lagtier compared to the same quarter in 2013.
Consolidated net income was positive for €3.50mQ&13: EUR 6.09m).

Balance Sheet and Cash Flow

At the end of September 2014 euromicron reportechrapunt of total asset of €316.63m in the
balance sheet. Due to season reason, both inventmd the gross amount rose by €14.5m. Stable the
level of trade accounts receivable to €36m becamse@ptimized cash management system. Cash
decreased from €26.3m to €12.6m due to a lowerofigactoring and an higher level of work in
progress. On the other side, due to improvememtarking capital and cash optimization, net debt
decreased from 94.8m to €87.2m at the end of Q3¥lthe same period, the amount of Equity was
€126m and the equity ratio was almost 40%.
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As tradition in 9M/14, cash flow from operating iaittes lowered its result, decreased to €41.8ne Th
reason is an increase of inventories, up-frontnioiag projects and the incidence of the factoring.
Adjusted figures without the effect of the factgriwould have given an OCF negative for €11.93m.

Dr. Kalliwoda Research GmbH | Primary Research
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4 Outlook

Although 9M/14 revenues came in very positive, EBI3s still affected by Agenda 500 projects and
transition. However company guidance remained umgdé@d euromicron aims to optimize its

structures, acquisitions and integrations in otdeachieve an EBIT margin in the planned corridior o
8% and 11% by 2016. According the management, daromconsider the opportunity to taking over

companies with the goal of complete its portfoliespecially in the developments of cloud

applications.

Company Analysis

In our opinion there are some uncertainties inntlaero scenario and external factors that might have
a negatively impact on the company future resile. see margin of risks for the German market
coming from the effects of the sanctions on Russlapted by the EU, and on the low level of
economic dynamism in Europe, especially in the Arkat. Although we forecast that the segment
WAN service will continue to develop well over theming quarters, we think that it might not be
able to completely offset the above-mentioned riegadffects. Consequently, we have adjusted our
12-months price target from the previously €24@®€20, maintain our BUY rating.

For the end of the year we expect a constant thershles, boosted from the positive order book
results. We see positive the borrower’s note loa#20m placed in October, in order to improve its
financing and restoring the target ratio of 50%rskErm to 50% long-term funding. In this context,
the stable liquidity base and a solid equity rédid%) might represent the basis for a profitabteagh
and sustainable earnings.

Sales estimates according to segments 2014E-2016E

in EURm 2014E 2015E 2016E
euromicron Nord 119.06 128.68 134.08
change y-o-y 5.5% 8.1% 4.2%
share in total sales 34.2% 34.1% 34.0%
euromicron Sid 120.95 130.74 136.22
change y-o-y 5.5% 8.1% 4.2%
share in total sales 34.7% 34.6% 34.5%
euromicron WAN services 108.46 118.33 124.44
change y-o-y 6.5% 9.1% 5.2%
share in total sales 31.1% 31.3% 31.5%
Total sales 348.47 377.75 394.74

Source: Dr. Kalliwoda Research GmbH © Copyright£201

Our forecasts 2014E - 2016E

in EURm 2014E 2015E 2016E
Net sales 348.47 377.75 394.74
EBITDA 23.14 29.27 37.34
EBITDA margin 6.6% 7.7% 9.5%
EBIT 13.72 19.06 26.68
EBIT margin 3.9% 5.0% 6.8%
Netincome 6.06 9.25 13.87
Net margin 1.7% 2.4% 3.5%

Source: Dr. Kalliwoda Research GmbH © Copyright201
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5 Stock and shareholder structure
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Shareholder structure

FPM Funds Luxembourg,

niversal-investment GmbH,

Allianz Global Investors, 1.57%

DR. KALLIWODA | RESEARCH GmbH

Source: Dr. Kalliwoda Resta&EmbH © Copyright 2015
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6 Profit and loss statements

E Profit and loss statement - euromicron AG
.-."::__' Fiscal year
—
m in EURm 2011 2012 2013 2014E 2015E 2016E
E Sales split
- euromicron Nord 116.79 108.29 112.86 119.06 128.68 134.08
-~ euromicron Sud 137.63 119.16 114.65 120.95 130.74 136.22
E WAN Services 66.85 102.58 101.86 108.46 118.33 124.44
T Consolidation -15.96 0.00 0.00 0.00 0.00 0.00
EL' Net sales 305.31 330.03 329.37 348.47 377.75 394.74
: Internally produced and capitalised assets 1.95 5.61 3.13 1.90 1.90 1.90
o Change in inventories -7.44 -5.85 -0.70 1.53 1.58 1.49
|:‘—"I Total Output 299.81 329.79 331.81 351.91 381.22 398.14
Cost of goods sold -159.62 -171.00 -176.44 -187.13 -202.72 -211.71
Gross profit 140.19 158.79 155.37 164.78 178.51 186.43
Other operating income 2.72 2.80 1.90 1.94 1.98 2.02
Personnel costs -76.93 -93.59 -99.18 -104.49 -112.43 -116.62
Depreciation & Amortization -6.56 -7.94 -8.90 -9.42 -10.21 -10.67
Other operating expenses -35.26 -42.97 -43.68 -39.09 -38.79 -34.48
EBIT 24.16 17.08 551 13.72 19.06 26.68
Net financial results -6.36 -4.86 -3.81 -4.06 -4.31 -4.56
EBT 17.80 12.23 1.70 9.67 14.75 22.12
Income taxes -4.94 -3.40 -2.47 -2.90 -4.43 -6.64
Minority interests -0.67 -0.26 -0.12 -0.70 -1.08 -1.61
Netincome/loss 12.19 8.57 -0.89 6.06 9.25 13.87
EPS 2.32 1.29 -0.12 0.84 1.29 1.93
DPS 1.15 0.30 0.00 0.42 0.64 0.97
Change y-0-y
Net sales n.a 8.10% -0.20% 5.80% 8.40% 4.50%
Total Output na 10.00% 0.61% 6.06% 8.33% 4.44%
Cost of goods sold n.a 7.13% 3.18% 6.06% 8.33% 4.44%
Gross profit na 13.26% -2.15% 6.06% 8.33% 4.44%
Other operating income n.a 2.68% -32.03% 2.00% 2.00% 2.00%
Personnel costs na 21.65% 5.98% 5.35% 7.60% 3.73%
Depreciation & Amortization n.a 21.03% 12.06% 5.80% 8.40% 4.50%
Other operating expenses na 21.86% 1.65% -10.50% -0.78% -11.10%
EBIT n.a -29.30% -67.75% 149.13% 38.89% 39.94%
Net financial results na -23.70% -21.58% 6.57% 6.16% 5.80%
EBT n.a -31.31% -86.09% 468.27% 52.62% 49.91%
Income taxes na -31.19% -27.46% 17.64% 52.62% 49.91%
Minority interests n.a -61.19% -52.31% 468.27% 52.62% 49.91%
Netincome /loss na -29.71% -110.36% -782.63% 52.62% 49.91%
EPS n.a -44.58% -109.62% -782.63% 52.62% 49.91%
DPS na -73.91% -100.00% n.a na 49.91%
Share in total sales
Net sales 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %
Total Output 98.20 % 99.93 % 100.74 % 100.98 % 100.92 % 100.86 %
Cost of goods sold -52.28 % -51.81 % -53.57 % -53.70 % -53.67 % -53.63 %
Gross profit 45.92 % 48.11 % 47.17 % 47.29 % 47.26 % 47.23 %
Other operating income 0.89 % 0.85 % 0.58 % 0.56 % 0.52 % 0.51 %
Personnel costs -25.20 % -28.36 % -30.11 % -29.98 % -29.76 % -29.54 %
Depreciation & Amortization -2.15 % 241 % -2.70 % -2.70 % -2.70 % -2.70 %
Other operating expenses -11.55 % -13.02 % -13.26 % -11.22 % -10.27 % -8.74 %
EBIT 791 % 5.18 % 1.67 % 3.94 % 5.05% 6.76 %
Net financial results -2.08 % -1.47 % -1.16 % -1.16 % -1.14 % -1.15 %
EBT 5.83 % 3.70 % 0.52 % 277 % 3.91% 5.60 %
Income taxes -1.62 % -1.03 % -0.75 % -0.83 % -1.17 % -1.68 %
Minority interests -0.22 % -0.08 % -0.04 % -0.20 % -0.28 % -0.41 %
Netincome /loss 3.99 % 2.60 % -0.27 % 1.74 % 2.45% 3.51%

Source: Dr. Kalliwoda Research GmbH © Copyright201
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7 Balance sheets

Balance sheet - euromicron AG

L
3l
=
4] Fiscal year
=
-='.f: in EURm 2011 2012 2013 2014E 2015E 2016E
::'l
= Assets
¥
=y
] Cash and cash equivalents 7.30 5.41 38.83 45.44 40.36 40.49
'.:: Inventories 25.08 27.50 27.96 29.65 32.13 33.55
r:| Trade accounts and notes receivables 88.07 96.77 98.35 104.06 112.80 117.88
Other current assets 5.17 7.47 6.43 6.80 7.37 7.70
Other financial assets 1.16 0.23 2.22 2.35 254 2.66
Current assets 126.78 137.38 173.79 188.30 195.19 202.27
Property, plant and equipment 15.13 16.26 14.47 15.76 17.04 18.33
Other intangible assets 18.26 21.03 23.71 28.21 32.71 37.21
Goodwill 103.63 106.37 113.53 113.53 113.53 113.53
Financial assets 0.73 0.72 0.96 1.02 1.10 1.15
Other assets 0.18 0.20 0.11 0.11 0.12 0.13
Deferred tax assets 0.47 1.93 2.30 0.00 0.00 0.00
Non-current assets 138.39 146.50 155.07 158.62 164.50 170.34
Total assets 265.16 283.88 328.86 346.92 359.69 372.61
Liabilities
Trade payables 31.62 42.87 54.64 56.92 60.56 62.08
Tax liabilities 9.70 7.98 11.17 11.81 12.81 13.38
Personnel liabilities 9.67 9.83 11.47 12.14 13.16 13.75
Other short-term liabilities 13.88 6.07 5.59 5.91 6.41 6.69
Short-term bank debt 29.76 31.00 30.39 29.39 28.39 27.39
Finance lease 0.30 0.60 0.51 0.55 0.59 0.63
Other financial liabilities 2.97 6.78 36.81 36.61 36.41 36.21
Provisions 1.22 2.06 231 2.44 2.65 2.77
Current liabilities 99.12 107.19 152.88 155.77 160.96 162.90
Long-term bank debt 24.67 37.59 32.81 45.81 54.01 56.01
Leasing debt 1.46 2.16 1.67 1.92 2.17 2.42
Other financial debt 10.79 8.03 7.32 7.36 7.40 7.44
Pension provisions 0.73 0.98 0.95 1.00 1.09 1.13
Provisions 0.48 1.16 1.78 1.88 2.04 2.13
Other liabilities 0.00 0.00 0.21 0.00 0.00 0.00
Deferred tax liabilities 7.87 7.74 8.66 6.84 0.00 0.00
Long-term liabilities 46.00 57.65 53.39 64.81 66.70 69.13
Total liabilities 145.12 164.83 206.26 220.58 227.66 232.03
Shareholders equity 119.56 118.52 122.21 125.24 129.86 136.80
Minority interests 0.48 0.53 0.39 1.10 2.17 3.78
Total equity and liabilities 265.16 283.88 328.86 346.92 359.69 372.61

Source: Dr. Kalliwoda Research GmbH © Copyright201
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8 Cash flow statements

==
o Fiscal year
=
-=::: in EURm 2011 2012 2013 2014E 2015E 2016E
-
= Net income / loss 12.19 8.57 -0.89 6.06 9.25 13.87
g._, Depreciation & Amortization 6.56 7.94 8.90 9.42 10.21 10.67
g Change of working capital -25.36 -11.82 9.12 -3.85 15.10 -3.85
r:: Others 7.08 2.27 22.30 0.72 142 0.72
Net operating cash flow 0.47 6.96 39.43 12.35 35.99 2141
Cash flow from investment -20.40 -13.29 -5.13 -15.20 -16 .96 -15.20
Free cash flow -19.92 -6.33 34.31 -2.86 19.03 6.20
Cash flow from financing 18.65 4.45 -0.89 9.46 -24.11 -6. 07
Change of cash -1.27 -1.89 33.42 6.61 -5.08 0.13
Cash at the beginning of the period 8.57 7.30 541 38.83 45.44 40.36
Cash at the end of the period 7.30 5.41 38.83 45.44 40.36 40.49
Source: Dr. Kalliwoda Research GmbH © Copyright201
9 Financial ratios
Fiscal year 2011 2012 2013E 2014E 2015E 2016E 2017E 2018E
Gross margin 46.76% 48.15%  46.82% 46.82% 46.82% 46.82% 46.82% 46.82%
EBITDA margin 10.06% 7.58% 4.38% 6.64% 7.75% 9.46% 10.06% 10.86%
EBIT margin 8.06% 5.18% 1.66% 3.90% 5.00% 6.70% 7.30% 8.10%
Net margin 4.07% 2.60% -0.27% 1.72% 2.43% 3.48% 3.90% 4.44%
Return on equity (ROE) 11.70% 7.20% -0.74%  4.90% 7.25% 10.40% 11.47% 12.66%
Return on assets (ROA) 8.04% 4.89% 0.95% 2.99% 3.84% 5.03% 5.43% 5.95%
Return on capital employed (ROCE) 10.51% 6.98% -1.41% 5.03% 6.71% 8.90% 9.54% 10.42%
Net debt (in EURm) 62.22 81.49 69.41 74.85 87.15 88.08 87.52 84.93
Net gearing 52.04% 68.75% 56.79% 59.77% 67.11% 64.39% 60.41% 55.02%
Equity ratio 45.09% 41.75%  37.16% 36.10% 36.10% 36.71% 37.53% 38.84%
Current ratio 1.28 1.28 1.14 1.21 1.21 1.24 1.28 1.30
Quick ratio 0.97 0.96 0.91 0.97 0.97 0.99 1.02 1.04
Net interest cover 3.80 3.52 1.45 3.38 4.42 5.85 6.78 7.93
Net debt/EBITDA 2.02 3.26 4.82 3.23 2.98 2.36 2.12 1.85
Tangible BVPS 3.03 1.82 1.21 1.63 2.28 3.24 4.37 5.69
Capex/Sales -11.57% -4.42% -5.15% -4.36% -4.23% -4.17% -4.11% -4.07%
= Working capital/Sales 17.51% 19.69% 15.14% 15.42% 15.72% 16.02% 16.31% 16.61%
:'E'J EV/Sales 0.60 0.56 0.56 0.53 0.49 0.47 0.45 0.43
il EV/EBITDA 5.98 7.34 12.75 7.94 6.28 4.92 4.45 3.99
'-f; EV/EBIT 7.60 10.76 33.35 13.39 9.64 6.89 6.08 5.32
H—""|" P/Tangible BVPS 4.44 7.38 11.12 8.24 5.91 4.15 3.08 2.36
_;-'-_".'1 P/E 5.80 10.46 -108.70 15.92 10.43 6.96 5.98 5.10
* E P/FCF -4.84 -15.25 2.81 -33.80 5.07 15.56 -110.85 9.37

Source: Dr. Kalliwoda Research GmbH © Copyright201
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Essential information, disclosures and disclaimer

A. Essential information

Investments in financial instruments and securiféeg. equities, bonds) generally involve high sisk

It is possible that investors lose some or allhdirt invested money. Potential investors should be
aware of the fact that prices of securities coaltldnd rise. Thus, the income from such investsient
might be subject to considerable fluctuations. stweent strategies are not appropriate at all tiameks
past results are not a guarantee of the futureopeaince. Investors should make their own and
independent decisions as to whether undertakégingestment.

B. Disclosures according to Section 34b of the Gean Securities Trading Act (WpHG) and
the German Regulation governing the Analysis of Fiancial Instruments (FinAnV).

I Information about the company held accountable and regulatory authority:

Company responsible for the content of this documbR. KALLIWODA | RESEARCH GmbH,
Frankfurt am Main, Germany.

Regulatory authority for DR. KALLIWODA | RESEARCH rabH is the Federal Financial
Supervisory Authority (BaFin), Graurheindorfer eal08, 53117 Bonn, Germany and Lurgiallee 12,
60439 Frankfurt am Main, Germany.

I1. Additional Information:

1. Sources of information:

Essential sources of information for the compilatad this document are publications from domestic
and international information services and medig. (Bloomberg, dpa-AFX, Reuters, VWD, among
others), financial press (e.g. Allgemeine Zeitungankfurter, Bodrsenzeitung, Financial Times
Handelsblatt and others), specialized trade pnegblished statistics, rating agencies as well as
publications by peer group companies and the comjtaelf. This document was made available to
the company before publishing to ensure the caresst of the information provided.

2. Summary of the basis of valuation principles aredhods used to prepare this document:

Within the scope of the evaluation of companieg fbllowing valuation methods are applied:
Multiple-based models (Price/Earnings, Price/CdaWwf Price/Book value, EV/Sales, EV/EBIT,
EV/EBITDA), peer group comparisons, historic valaatmethods, discounting models, sum-of-the-
parts-approaches, substance-valuation methods WidTSanalyses. The valuation principles and
models are dependent on macroeconomic factors,asigfterest rates, exchange rates, raw materials
and on basic assumptions about the economy. Morgeihnvevalue of enterprises is affected by market
moods and market sentiment. The approaches ard basexpectations that could change rapidly and
in advance warning according to developments spdaifthe individual branch. The valuation results
and fair values derived from the models might tfeee change accordingly. The ratings are the
evaluation results and refer to a fair value pgcireflecting a time-horizon of twelve-months.
Nevertheless, evaluation results are subject tmgihg market conditions and constitute merely a
shapshot. The evaluation results and fair values lmareached faster or slower than expected by the
analysts. The results and fair values may be segie@rds or downwards.

Dr. Kalliwoda Research GmbH | Primary Research
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DR. KALLIWODA | RESEARCH GmbH uses the followingtirag model:
BUY: Based on our analysis, we expect the stock to ajgpecand produce a
total return of at least 10% over the next twehanths

ACCUMULATE: Based on our analysis, we expect the stock to ajgpecand produce a
total return between 5%- 10% over the next tweleatins

HOLD: Based on our analysis, we expect the stock to peodu total return
between -5% and +5% over the next twelve months

Company Analysis

REDUCE: Based on our analysis, we expect the stock to causegative return
between -5% and -10% over the next twelve months

SELL: Based on our analysis, we expect the stock to causegative return
exceeding -10% over the next twelve months

3. Updates:

A specific update of this document has currently been set. The research reflects the author’s
judgement on the date of this publication and Igestt to change without any notice. The document
might be incomplete or shortened and it may nottaianall information concerning the company
covered. It is in the sole decision of DR. KALLIW@DO RESEARCH GmbH whether and when a
potential update of this research is made.

I11. Disclosures about potential conflicts of interest:

The business model of DR. KALLIWODA | RESEARCH Gmidbased on business relationships
with issuer company, their broker or IR/PR agerasywell as equity transactions to be performed on
the issuer’s stock. Dr. Kalliwoda Research hasredtsto an agreement on the preparation of this
document with the issuer itself.

Conflicts of interest may be in existence with eoyeles of DR. KALLIWODA | RESEARCH GmbH
who are the authors of this document as well asrgibrsons that were involved in the preparation of
this research or related parties. Following coteflif interest might exist:

1. DR. KALLIWODA | RESEARCH GmbH employees or othergens that were involved in
the preparation of this document or related paright have a major shareholding (holding
more than 5%) of the share capital of the issuarith or whose financial instruments are, the
subject of the research.

2. DR. KALLIWODA | RESEARCH GmbH employees or othersens that were involved in
the preparation of this document or related pagiespossibly holders of instruments that are
mentioned in this research (or that are linkedh&se instruments) or might become holders
and could regularly trade the issuer’s securitieseourities based on these issues as principal
or agent.

3. DR. KALLIWODA | RESEARCH GmbH employees or othersmns that were involved in
the preparation of this document or related partiesld have participated in leading a
consortium for the issuer via a public offeringtioé financial instruments that are the subject
of this research.
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4. DR. KALLIWODA | RESEARCH GmbH employees or othergens that were involved in
the preparation of this document or related partigght have been party to an agreement on
the provision of investment banking services witle fissuer which is the subject of this
research, or have received services or a pledgeetform under the terms of such an
arrangement during the same period.

5. DR. KALLIWODA | RESEARCH GmbH employees or othersens that were involved in
the preparation of this document or related panieg/ have other substantial economic
interests concerning to the issuer, who is theesitgjf this research.

Company Analysis

The analysts have limited access to informatioi ploasibly could constitute a conflict of interémt

the institution. DR. KALLIWODA | RESEARCH GmbH kegpnsider registers appropriate to sec. 15
WpHG for assignees that normally have approachdinlé information. Insiders” dealings appropriate
to sec. 14 WpHG are categorically prohibited.

The analysts that composed this research did meive or acquire shares in the issuer that is the
subject of this document at any time. The analysby certify that all of the views expressed
accurately reflect the individual views about theuier. No part of the remuneration was, is or lvall
directly or indirectly, linked to the evaluatiorstgt or views expressed by the analyst in thisaete

C. Disclaimer:

This document is published and being distributedBy KALLIWODA | RESEARCH GmbH solely
for informational purposes and for the personallyspersons in Continental Europe. This research is
not intended to be in any form an offer or adviagdtly or sell the securities referred to hereinsTh
research is intended to provide information to sissivestors in making their own investment
decisions. Any decision to purchase any securitigse issuer must be made solely on the basiseof t
information contained in the offering documentarrthe issuer relating to such securities and not on
the contents hereof.

Potential investors should seek professional adidiolual information and advice before making their
investment decisions. This document neither cariesta contract nor any kind of obligation.

Neither this document nor any copy, in whole ormart, thereof may be distributed in any other
jurisdiction where its distribution might be restdd by law.

The information within this document has been ofgdifrom sources believed by DR. KALLIWODA

| RESEARCH GmbH to be reliable. DR. KALLIWODA | REARCH GmbH does not examine if the
information is verified and complete, nor guarastése correctness and completeness. Although due
attention has been taken during the compilatiorthedf document, it cannot be excluded that the
information given is not complete or the documenittains mistakes.

The liability of DR. KALLIWODA | RESEARCH GmbH shiabe restricted to gross negligence and
willful misconduct. Possible faults or incompleteseof this document may be corrected by DR.
KALLIWODA | RESEARCH GmbH and do not constitute seas for liability, neither with regard to
indirect nor to direct or consequential losses. &édoer, DR. KALLIWODA | RESEARCH GmbH
does not accept any responsibility and liability &my damage arising from using this researchsor it
contents or otherwise arising in relation herewlitheach case, the liability and responsibilityDdR.
KALLIWODA | RESEARCH GmbH is limited to typical, pdictable damages and the liability for
any direct or indirect losses is excluded.

=

]
e
=
=
il
un
=

—
=
Jo— ]

+ =
p—
—

_ et

-]

Dr. Kalliwoda Research GmbH | Primary Research



euromicron AG communication and control technolptypdate | January 2015

This document is subject to the laws of the FedBepublic of Germany. Place of jurisdiction is
Frankfurt am Main, Germany.

In the United Kingdom this document is to be dmited only to persons who are described in Section
11 (3) of the Financial Services Act 1986 (Invesiim&dvertisements) (Exemptions) Order 1996 (as
amended). This research may not be distributedamdirded directly or indirectly to any other group
of individuals. The distribution of this documentather international jurisdictions may be reséttt

by law and individuals who possess this study shinform themselves of any existing restrictions
and comply with them.

Company Analysis

Neither this document nor any copy of it may be ta&n or transmitted into the United States of
America, Canada, Japan or Australia or distributed, directly or indirectly, in the United States
of America, Canada, Japan or Australia or to any rsident thereof. Any Failure to comply with
these restrictions may constitute a violation of Uited States, Canadian, Japanese or Australian
securities laws or the law of any other jurisdictio.

By accepting this document the reader or user agaed accepts to be bound by all of the foregoing
provisions and this disclaimer. Moreover, the usecepts not to distribute this document to
unauthorized persons. The user of this documentohesmpensate DR. KALLIWODA | RESEARCH
GmbH for any disadvantages, damages, claims arskdosesulting from or in relation with the
unauthorized use of this document.

© 2014 DR. KALLIWODA | RESEARCH GmbH, ArndtstraR&,4D-60325 Frankfurt am Main. All
rights reserved.
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